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1. FURTHER INPORMATION INDICATES VEBA lOINT EXPLORATION 
CONTRACT WITH SONATRACH IS SEPARATE SIGNED CONTRACT, BUT 
REPLACES PART OP DEMINEX CONTRACT (REF. B). THUS DEMINEX 
INVESTMENT (REF. A) PARA. 5) SHOULD BE 58 MILLION DOLLARS IN 
ABOUT 1 1000 KM2 AREA AND NOT REPEAT NON 103 MILLION DOLLARS 
IN 28500 KM2 AREA. TOTALS ALSO NEED TO BE REDUCED TO 

$304.5 MILLION AND TO 100,600 KM2. 

2. ACCORDING GERMAN EMBASSY SOURCE DEMINEX HAD TROUBLE 
COMMITTING ITSELP TO DOES 103 MILLION INVESTMENT AND 
THEREFORE SOME OF MEMBERS OF THE DEMINEX GROUP ENTERED INTO 
DIRECT CONTRACT WITH SONATRACH. GERMAN EMBASSY OFPICER 
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GUARANTEED SUPPLY OF 30 MILLION TONS OF OIL OVER 1974-77 
PERIOD, BUT HE EELT THAT WORDING OE CONTRACT WAS VERY VAGUE. 

3. SONATRACH ALSO ANNOUNCED ON FEB. 5 AN EXTENSION OE THE 
CEP TOTAL JOINT EXPLORATION AGREEMENT OF JUNE 1973 
AND A NEW JOINT VENTURE CONTRACT WITH CEP EOR ALGERIA'S 
EIRST OEF SHORE EXPLORATION. 
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